GERALD C. MANN
ATTORNEY GENERAL

OFFICE OF THE ATTORNEY GENERAL OF TEXAS
AUSTIN

iéaroh 29, 1939

Hon, Bert Ford, Administrator
Liguor Centrcl Bosrd
fustin, Texas

Dear Sir:

Ros

he Liquor Control
any limitation on
Lloyds of YToxas™ as
: wgunt of bonds they eould
urit« fo Tozns Liquor control
Board

Seotion 6, ols 1 of the Texas Ligquor
AQ as foxlows:

red by thia Acet shall be

. ¥y eompany duly suthorized
and q cli {ed to 4o business in this State.
\all not ganeel any surety bond
- yurety company shall have paid and
pged in full gfd of ite liebility upon
e 10 to the State to the date of said
cangelldtion. The holders of all permits, ex=~
cept—carriers and wine anéd beer retailers, shall
be gaquired to meke bonds in sums of not less
then One Thousand Dollars ($1,000) end not ex-
ceeding Twenty-¥ive Thoussnd Dollars ($25,000).

‘*The Board in ites disoretion may fix the
amount of dbond which shall te required for eaoh
class of permittees, All bonds required of per-
nitteen shnll be payable to the State of Texas
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conditioned that so long ag the a:plicant
holds such permit unrevoked he will not vio-
lete any of the lawe of this State relative to
the traffic in, transportetion, ssle, or de-
livery of liquer or any of the valld rules,
or regulgtions of the Bo=ri, and in the case
af such permittees ns are regudired to meccount
for taxes and fees thet such perxittees will
account for any pay all permit fees and taxes
levied by thia Aot. All bonds required of
permittess shall be payable in Travis County,
Texas. In all instances where cther permits
are required, incidentsl to the operation of
e business for which a basic permit is pro-
oured, the Board may in its disoretion acecept
one bond to support all such permits and in
such amounts as it may require,*

Artiole $015, Revised Civil Statutes, provides
among other things: : )

“(c] The kinds of insurance to be af~
fected, which kinds 6f insurance may be as -
follows:

1, Pire insurance, which term shall be
construed to inelude tornado, heil, orop and
floater insurance.

2., Automcbile insurance, which term shall
be oonstrued to inelude fire, theft, trans-
portation, property damage, collision 1iability
&nd torna&o insurance.

S« Liability insurance.

4. Harine insurance.

5. Accident and health insurance,

6. Burglary and plate glass 1hsuraneoe :

7. TFidelity and surety bonds insurance,

‘ 8. Any other kinds of Ainsurance not
above speeified, the making of which is not

otherwise unlawful in this State, except 1life
insurance."



Hon. Bert Ford, llarch 29, 193¢, Page 3

Article 5017a, Reviscd Civil Gtatutes, reads
ag follows:

"The underwtiters at a Lloyd's shall not
assume nor write insursnce obligeticns in
Texas nor for citizens of Texas, nor coverlng
property loczted in Texas which produce a net
premi:m income i» excessz of ten times the net assets
of such underwriters, and If at any time the
liabilities assumed upon such insurence shall
produce & net premium income greater than ten
times such net asseta then no further insurance
obligation shall be assumed until the net assets
have been inoreased soc as to admit of additional
insurance obligations which will pfoguce a pre-
mium income not greater than ten times such net
assetl; provided that when the net assets at a
Lloyd's'ahall egqual the sum of monsy which will
be required of e stook insurance company doing
the same oharacters of business in Texas, then
his limitations upon the volume of dusiness to
be written shall not apply further; provided fur-
ther that if in the judgment and discretion of
the Board of Insurance Commissioners such under-
writers (at) a Lloyd's shall have effeated rein-
surencé, or other contraets, with responsible
and solvent insurance oarriers reducing the net
lines at risk osrried by such underwriters at s
Lloyd's so that their eperations are safe and
their solvenoy not in danger, then such Board
may rensw or extend the liogenses of such under-
writera, irrespeotive of this limitation.™

Article 5017a, supra, limits the amount of in-
sursnce obligations that an underwriter of a Lloyd's
shall ascume a right in Texas for citizens of Texas
or covering Property located in Texas whioch produce &
net premium incoms in excess of ten times the net as-
sets of such underwriters. This statute, by its lan-
guage or terms, d0es not limit the amount of bonds that
such underwriters may write nor does it imply such 1i-
mitations by its provisions. However, under this sta-
tute such underwriters have the right to reinsure with
responsible and solvent insuranoce carriers, reduocing
the net lines at risk carried by suoh underwriters
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80 that thelr operetions are safe and their solveney
not in danger; provided, that if 1in the judgment and
disoretion of the Bogrd of Insurance Commissi:ners suech
reinsurence 1s necessery. Ais this applies 10 insure
ance obligations ve cennot construe this statute as
applying to bonds thet such underwriters may write
wiioh are required by Seotion lé, Article 1 ¢f the
Texas Ligquor Contr.l Act.

You are eespeotfully advised thst it 1is the
opinion of this Department that companies organized
under Chapter 19 of the Insursence laws of Texas are
qualified to write bonds required under the Liquor
Control Ast and that there is no limitation on the
. "Lawyers Lloyds of Texas”™ as to the amount of bonds
they can write for the Texas Liquor Control Board.

Trusting that the roregbing answers your in-
quiry, ws remain .

Very truly yours -
ATTORNEY GENEBRAL OF TEXAS

BY (oletlisocs i

ATédll Wikllems
' Asgistant

AW:AW

ATTORNEY GENERAL




